
Seed Cotton Program Decision Aid

September 2018

W. Don 
Shurley

Adam N.
Rabinowitz

Amanda R. 
Smith

Yangxuan 
Liu



Decisions To Be Made

Reallocation of Generic Base

Update Seed Cotton Yield

PLC/ARC Program Selection and 
Enrollment for Seed Cotton

Deadline for reallocation and enrollment: December 7, 2018



Decisions To Be Made

1. The conversion decision of generic 
base to Option 1 or Option 2 carries 
over to the next farm bill 2019‐23.
2. The PLC and ARC selection and 
enrollment for seed cotton base is for 
2018. 

If you choose to do nothing, Option 1 and PLC will be assumed.



Option 1

Seed Cotton Base equal to the higher of 
• 1‐A 80% of the Generic Base
• or
• 1‐B The average cotton acres planted 
during 2009 – 2012 (not to exceed total 
generic base acres)

Any remaining Generic Base acres would become 
Unassigned Base and not eligible for ARC/PLC



Option 2

Convert proportionately to Seed 
Cotton Base and Bases of other 
covered commodities according 
to 2009‐2012 planting history

100% of the Generic Base would be reallocated 
and none would be designated as Unassigned Base



UGA Decision Aids



Georgia, Jenkins           Farm Number 1736
2018 Generic Base Acres 101.80 797

Crop 2008 2009 2010 2011 2012
CORN 27.1 32.2 29.9 38.0 28.4
PEANUTS 77.4 0.0 100.3 0.0 78.8
COTTON 78.8 149.0 47.3 144.9 74.9

2013 Counter Cyclical Yield

Covered Commodity P&CP History

You Have or Will Receive Something That Looks Like This

Covered Commodity History Summary Report
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Conversion OptionsHistory

1‐B: The average cotton acres planted during 2009 – 2012 (not 
to exceed total generic base acres)



You Can Request One of These

Option 2

Option 1

1‐A 1‐B



You Can Request One of These

Option 2

1‐B



Seed Cotton PLC Payments

Total Seed Cotton PLC Payment 
= PLC Payment Rate Per Pound of Seed Cotton 
× Seed Cotton Payment Yield 
× 85% of Total Seed Cotton Base Acres

PLC Payment Rate = Reference Price ‐ Higher of MYA Price
or Loan Rate



Seed Cotton Reference Price

$0.367/lb, which means payment will be 
made if seed cotton weighted market 
year average (MYA) price < $0.367/lb.

PLC 
Reference 

Price

$0.25/lb, which means if the MYA is less 
than 25 cents, 25 cents is used. 

MYA Loan 
Rate

This effectively caps the PLC payment rate at 11.7 cents.



Seed Cotton MYA Price

• Seed Cotton MYA Price 
– Impacted by both the U.S. MYA prices for cotton 
lint and seed

– Impacted by both the U.S. production of cotton 
lint and seed



6 Out of the 10 years



Seed Cotton Payment Yield



From the UGA Decision Aid-- If the Seedcotton Program had
been in effect for all 5 years of the current farm bill, SC PLC
payments would have been this.  A comparison is shown with
peanuts. 



Farm 0 101.8
SC Base Option 1‐B
Crop Base PLC Yield 2014 2015 2016 2017 2018 Total Per Year
Seed Cotton 101.80 1,913 $8,431 $7,034 $3,537 $5,745 $1,453 $26,201 $5,240
Unassigned 0.00
SC Base Option 2
Crop Base PLC Yield 2014 2015 2016 2017 2018 Total Per Year
Seed Cotton 58.53 1,913 $4,848 $4,044 $2,034 $3,303 $836 $15,065 $3,013
Peanuts 25.19 3,900 $3,967 $6,222 $5,888 $2,965 $4,593 $23,635 $4,727
All Other 18.08
Total (Option 2 excluding all other crops) $38,700 $7,740

Difference (Option 1 ‐ Option 2) ‐$12,498 ‐$2,500
Difference Per Acre (Difference / "All Other" Base Acres) ‐$138.29

Generic Base 

For Our Jenkins County, GA Farm
797 lbs x 2.4 = 1,913 lbs SC Payment Yield

Assumes 3,900 lbs Peanut PLC Yield



Reference Price and PLC Payment Rate

Commodity Reference Price 2014 2015 2016 2017 2018

Wheat $5.50 Bushel $0.00 $0.61 $1.61 $0.78 $0.40
Corn $3.70 Bushel $0.00 $0.09 $0.34 $0.30 $0.10
Grain Sorghum $3.95 Bushel $0.00 $0.64 $1.16 $0.75 $0.55
Soybeans $8.40 Bushel $0.00 $0.00 $0.00 $0.00 $0.00

For Our Jenkins County, What about the 18.08 Corn Base? 



Seed Cotton Decision Aid

• Texas A&M Decision Aid
• https://www.afpc.tamu.edu/tools/cotton‐base
• Provide guidance for generic base reallocation and 
estimations for potential payments for 2018‐2022 for 
all covered commodities.

• Provides ARC and PLC election comparison. 



Assume corn yield is 180 bushels per acre, 
and growers selected ARC program for corn.



Implications and Considerations

• Chasing the money will be difficult to turn down.  The SC program is
good but it will be hard to beat the money on peanut base.

• You have to make a decision farm-by-farm– but in the end, step back
and take a look at from the total farm.  How much base of everything do
you have?  Are you still under payment limits?

• Being able to update the cotton yield to a higher level may be a key
component in how things compare.

• If a farm has generic base but no peanut base and you have a 2009-2012
planting history of peanuts, you can now earn peanut base if you choose.



Key Points

Make the best decisions of generic base allocation with the 
information you have. 
• Uncertainties related to PLC reference prices for covered commodities in the 
2018 Farm Bill

Try to avoid leave money on the table

• Unassigned based is ineligible for ARC or PLC. 

What will happen to the Unassigned Base is unknown at this 
point. 
• Will be maintained in Farm Records
• Ineligible for ARC or PLC payments



Do You have any Questions?

Feel free to contact me: 

Yangxuan (Serinna) Liu

Assistant Professor

University of Georgia

(229) 386‐3512

Yangxuan.Liu@uga.edu



Cotton CCP Yield 850 EXAMPLE SC PLC PAYMENT PER ACRE on 85% OF SC BASE
SC PLC Yield 2040

130 140 150 160 170 180 190 200 210 220 230
58 170.00 164.13 158.26 152.39 146.52 140.65 134.78 128.91 123.04 117.17 111.30
59 161.33 155.46 149.60 143.73 137.86 131.99 126.12 120.25 114.38 108.51 102.64
60 152.67 146.80 140.93 135.06 129.20 123.33 117.46 111.59 105.72 99.85 93.98
61 144.01 138.14 132.27 126.40 120.53 114.66 108.80 102.93 97.06 91.19 85.32
62 135.35 129.48 123.61 117.74 111.87 106.00 100.13 94.26 88.40 82.53 76.66
63 126.69 120.82 114.95 109.08 103.21 97.34 91.47 85.60 79.73 73.86 68.00
64 118.02 112.16 106.29 100.42 94.55 88.68 82.81 76.94 71.07 65.20 59.33
65 109.36 103.49 97.62 91.76 85.89 80.02 74.15 68.28 62.41 56.54 50.67
66 100.70 94.83 88.96 83.09 77.22 71.36 65.49 59.62 53.75 47.88 42.01
67 92.04 86.17 80.30 74.43 68.56 62.69 56.82 50.96 45.09 39.22 33.35
68 83.38 77.51 71.64 65.77 59.90 54.03 48.16 42.29 36.42 30.56 24.69
69 74.72 68.85 62.98 57.11 51.24 45.37 39.50 33.63 27.76 21.89 16.02
70 66.05 60.18 54.32 48.45 42.58 36.71 30.84 24.97 19.10 13.23 7.36
71 57.39 51.52 45.65 39.78 33.92 28.05 22.18 16.31 10.44 4.57 0.00
72 48.73 42.86 36.99 31.12 25.25 19.38 13.52 7.65 1.78 0.00 0.00
73 40.07 34.20 28.33 22.46 16.59 10.72 4.85 0.00 0.00 0.00 0.00
74 31.41 25.54 19.67 13.80 7.93 2.06 0.00 0.00 0.00 0.00 0.00
75 22.74 16.87 11.01 5.14 0.00 0.00 0.00 0.00 0.00 0.00 0.00
76 14.08 8.21 2.34 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
77 5.42 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
78 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00


