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ARC and PLC Programs

Texas A&M ARC and PLC 
Decision Aid

Deadline for ARC/PLC election 
and enrollment: March 15, 2021



Producer Election of ARC and PLC

The 2018 Farm Bill

Initial election is for 2019-2020 crop years.

Beginningin the 2021 crop year, the farmer 
can change the ARC/PLC election each year 

until 2023.



Timeline for ARC and PLC Election and Enrollment

Although the election between ARC and PLC are 
optional beginning in 2021, enrollment of the 
program is required in order to be eligible for 
the payments. 

The deadline for re-election and enrollment 
between ARC and PLC is March 15,  2021. 



ARC/PLC election and 
enrollment for 2021 
March 15, 2021

2021

2021/2022 Marketing 
Year Begin

2021/2022 Marketing 
Year Data Released

2021/2022 Payment Picture source: Liu, Y., Rabinowitz, A. N. & 
Lai, J. H. (2019). Eligibility and Payments 
under the 2018 Farm Bill PLC and ARC 
Programs. Department of Agricultural and 
Applied Economics, University of Georgia. 
Report No. AGECON-19-12PR. November 
2019.

2022



ARC - Agriculture Risk Coverage

ωARC ςCO ( ARC ςCounty) 

ωARC ςIC (ARC ςIndividual) 

PLC ςPrice Loss Coverage

ARC and PLC Programs

1

2



ARC ςCO Program

ARC payments are made on 85% of base acres.
If the Average Market Price for any given year is lower than the Effective Reference Price, the 
9ŦŦŜŎǘƛǾŜ wŜŦŜǊŜƴŎŜ tǊƛŎŜ ǿƛƭƭ ōŜ ǳǎŜŘ ǘƻ ŎŀƭŎǳƭŀǘŜ ǘƘŜ рπ¸ŜŀǊ hƭȅƳǇƛŎ !ǾŜǊŀƎŜ aŀǊƪŜǘ tǊƛŎŜΦ 



PLC Payment Calculation

Total PLC Payment = PLC Payment Rate 

× PLC Payment Yield 

× 85% of Base Acres2

PLC Payment Rate = Effective Reference Price - Higher of MYA1 Price
or Loan Rate

1MYA ςMarketing Year Average
2Base Acres for a specific covered commodity



2021 Effective Reference Prices 

Commodity Reference Price

Wheat $5.50 Bushel
Corn $3.70 Bushel
Grain Sorghum $3.95 Bushel
Soybeans $8.40 Bushel
Peanuts $535 Ton
Seed Cotton $0.367 Pound



Implications for STAX

Beginning with the 2019 crop year, 
those who participate in PLC/ARC for 
the Seed Cotton Base Acres will be 
ineligible for STAX.

ÅScenario: plant 160 acres of cotton on a farm with 80 
acres of soybean base and 80 acres of peanut base.  

ÅOne Option: producer can purchase STAX on 160 acres of 
cotton and enroll all 160 acres of soybean/peanut base in 
ARC/PLC.



ARC or PLC, Which one is Better?

ÅDeciding between the ARC and PLC is a farm 
by farm decision. 

ÅDepends on:
ï̧ ƻǳǊ ŦŀǊƳΩǎ t[/ ǇŀȅƳŜƴǘ ȅƛŜƭŘ

ï̧ ƻǳǊ ŎƻǳƴǘȅΩǎ ƘƛǎǘƻǊƛŎŀƭ ȅƛŜƭŘ όǇŀǎǘ ŦƛǾŜ ȅŜŀǊǎύ

ïHistorical marketing year average prices (past five 
years)

ï/ǳǊǊŜƴǘ ȅŜŀǊΩǎ Ŏƻǳƴǘȅ ȅƛŜƭŘ

ï/ǳǊǊŜƴǘ ȅŜŀǊΩǎ ƳŀǊƪŜǘƛƴƎ ȅŜŀǊ ŀǾŜǊŀƎŜ ǇǊƛŎŜ



ARC-CO/PLC Decision Aid
https://www.afpc.tamu.edu/

https://www.afpc.tamu.edu/


ARC-CO/PLC Decision Aid

https://www.afpc.tamu.edu/tools/farm/farmbill/2018/

https://www.afpc.tamu.edu/tools/farm/farmbill/2018/




















Using the Decision Aid

ïIf you need help for any reason with the 
Decision Aid call:

Texas A&M University Agricultural and Food 

Policy Center

979 -845 -5913



Do You have any Questions?

Feel free to contact me: 

Yangxuan (Serinna) Liu

Assistant Professor

University of Georgia

(229) 386-3512

Yangxuan.Liu@uga.edu

mailto:Yangxuan.Liu@uga.edu

